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Sole Source Determination Summary (Services)

Date:  April 20, 2015 
Commodity Specialist’s Name:
Matthew Fidler

Commodity Specialist’s Recommendation:   FORMCHECKBOX 
 Approved        FORMCHECKBOX 
Disapproved






If disapproved, agency contacted      
Agency: Insurance Department





Supplier Number:  103157

Supplier: Pricewaterhousecoopers LLC DBA PWC 




Sole Source ID Number:  24715
Estimated Dollar Amount:  $100K-$200K
Federal Funds: 
 FORMCHECKBOX 
 Yes        FORMCHECKBOX 
No
Check box below and complete Agency name if request is over $250,000

 FORMCHECKBOX 
  The Department of General Services delegates to the Insurance Department the authority to act as purchasing agency for the procurement of the service(s) listed below.

Please keep in mind that this delegation requires that you carry out this procurement according to requirements of Section 518 of the Commonwealth Procurement Code (62 Pa. C. S. 518) and to the policies and procedures outlined by DGS in the Procurement Handbook.

Services: 
Continue actuarial services per original contract and assist with Medical Care Availability and Reduction of Error Fund (Mcare) Settlement per Governor Corbett Announcement 10/16/2014.
Agency Summary:
This contractor has been providing actuarial services for 10years having twice been the successful bidder. Mcare needs a one year extension of the agreement to ensure that it has the necessary contracted actuarial expertise to implement a settlement with the Health Care Providers that pay a Mcare assessment that totally funds Mcare’s operations. Mcare has no internal actuaries. Mcare also needs this continuity to ensure that the annual unfunded liability report appropriately reflects any modifications due to the settlement as well as any possible implications to the annual hospital experience modification calculations.
Procurement Summary:  

The Department of General Services is recommending APPROVING this request.
After research and review of provided documentation it was determined that this Sole Source approval is justified due to the Mcare Settlement. Mcare risks not appropriately implementing the settlement which would cause additional work if multiple assessment collection processes were needed disrupting the health care provider community as well as the medical malpractice insurance carrier community that actually bills, collects and send the assessment to Mcare. In addition, if the hospital experience modification calculation was not completed accurately, individual hospitals would pay too much or too little thus causing disruption and possible political consequences where hospitals that were overcharged would seek recourse through their legislators or the Governor’s office. The annual unfunded liability report needs to be completed accurately so policy makers can have accurate information regarding the cost to phase out Mcare. Also the department plans to issue a competitive solicitation from the ITQ for these services following this extension to be effective 7/1/2016. 
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